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Introduction 
 
On 25 March 2021 the Government announced a new COVID-19 Additional Relief 
Fund (CARF) of £1.5 billion. The fund will be available to support those businesses 
affected by the pandemic but that are ineligible for existing COVID-19 support linked 
to Business Rates. 
 
The legislation required for this relief forms part of The Rating (coronavirus) and 
Directors Disqualification (Dissolved Companies) Act 2021, which was given royal 
assent on the 15 December 2021. 
 
Only businesses occupying and liable for business rates in financial year 2021/22 
are eligible for the fund and any relief must be applied by the 30th September 2022.  
 
Scope of Policy 
 
Section 47 of the Local Government Finance Act 1988 (as amended by the Localism 
Act 2011) gives discretionary powers to Local Authorities to grant relief to reduce 
business rates bills. 
 
The Scheme 
 
This policy has been agreed to ensure that:  
 
• There is a framework in place under which ratepayers applying for relief are treated 
in a fair, consistent, and equal manner; and  
• The taxpayer’s interests are safeguarded  
• The awarding of COVID-19 Additional Relief Fund (CARF) is independent of any 
COVID grant eligibility  
 
Lambeth Council’s priorities for the allocation of the Covid-19 Additional Relief 
Scheme (CARF) are designed to provide direct support to ratepayers who have been 
adversely affected by the pandemic that are ineligible for existing support linked to 
business rates.  
 
Our aim is to ensure we provide targeted support by using our knowledge of 
businesses operating in Lambeth and an analysis of the data to identify businesses 
that will qualify. 

Eligible businesses identified will receive a 27 percent* reduction of net Business 
Rate liability after all other reliefs for the 2021/22 tax year (1 April 2021 to 31 March 
2022). The relief will be calculated based on 2021/22 Business Rates bills and will 
be applied directly to Business Rates accounts.  

* Eligible businesses identified in receipt of Mandatory Rate Relief will receive a 100 
percent reduction of net Business Rate liability after all other reliefs for the 2021/22 
tax year. (1 April 2021 to 31 March 2022). 



The COVID-19 Additional Relief Fund (CARF) relief is subject to the 
premises/hereditaments continuing eligibility. The amount of relief awarded may 
need to be recalculated in the event of a change of circumstances. This could 
include, for example, a backdated change to the rateable value or the premises. This 
change of circumstance could arise during the year in question or during a later year. 
We will remove any discount and claw back any refund given (assuming it is a cash 
refund) if we later find the business is not entitled. Businesses will be notified of this 
at the time the award is made. 

 
Funding arrangements 
 
The cost of COVID-19 Additional Relief Fund (CARF) to the Council can be 
recovered from the Government by way of a grant under section 31 of the Local 
Government Act 2003. However, once the Council has fully allocated its funding 
allocation, no more CARF awards will be made under the scheme irrespective of any 
new eligible claims.  
 
Eligibility 
 
To be eligible for relief you must be a ratepayer liable for the Business Rates and 
continuously occupying the hereditament in the London Borough of Lambeth for the 
period 1st April 2021 to 31st March 2022. The exception to this is if the 
premises/hereditament had to close temporarily due to the government’s advice on 
Covid-19 during any period of Government Lockdowns. 
 
The Council has selected businesses to receive the limited funds available, based 
on, government guidance, and the business support already provided. All eligible 
businesses will be contacted, no businesses need to apply as applications are not 
being received.  
 
The majority of selected businesses/hereditaments are either office or 
manufacturing-based premises/hereditaments across various sectors of the 
economy.  
 
 
Businesses and circumstances not qualifying for relief 
 
Not all ratepayers will qualify for this relief. Ratepayers meeting the circumstances 
outlined below will not be considered for relief: 
 
In line with the legal restrictions in section 47(8A) of the Local Government Finance 
Act 1988, the Council may not grant the discount to themselves or to a precepting 
authority (For example: London Borough of Lambeth). 
 
Any Hereditament who for the same period of the relief (for the period from the 1st 
April 2021 to the 31st March 2022) either are or would have been eligible for the 
Extended Retail Discount (covering Retail, Hospitality and Leisure), the Nursery 
Discount or the Airport and Ground Operations Support Scheme (AGOSS). 
 



Hereditaments that are not occupied in-person, such as Advertising Rights, ATMs, 
Telephone masts and Car Park/Spaces (apart from Airport Parking) (not exhaustive) 
within London Borough of Lambeth will be ineligible for this relief. 
 
Ratepayers subject to any personal or corporate insolvency procedures  
 
If you are not registered for business rates, there is no business rates liability or 
there are other business rates relief (other than transitional relief, small business 
rates relief with a rateable value greater than £12k or Mandatory Rate Relief) already 
granted to the business during the relief period. 
 
 
Other Exclusions: 
 
Typical sectors and types of businesses which are excluded include hereditaments 
occupied by (the list is not exhaustive): 
 

Banks/Insurance/Building societies 
Betting Shops 
Bus Stations/Garages 
Colleges 
Distilleries 
Estate Agents/Letting Agents 
Finance 
Garage and Premises 
Gymnasia/Fitness suites 
Insurance  
Land used for storage 
Lorry Parks 
Nursing Homes and Premises 
Other Public Bodies/Public Administration 
Petrol Stations 
Professional Services 
Property Developers 
Property Management 
Public & Independent Schools 
Recording Studios 
Recruitment Agencies 
Schools 
Self-Storage Facilities 
Solicitors 
Surgeries Clinic/Health Centre’s (including Dental surgeries) 
Theatres & Premises 
Training Centre’s 
Universities 
Vehicle Repair Workshop & Garages 
Veterinary Surgeries  
Waste Transfer Stations 

 



 
Subsidy Allowance 
 
There is a requirement for all Reliefs made under this fund to be subsidy allowance 
compliant. Please see further government guidance on this via this link (Section 19-
29). 
 
The COVID-19 Additional Relief Fund (CARF) scheme is subject to the subsidies 
chapter within the UK-EU Trade and Cooperation Agreement (TCA). However, for 
CARF there is an exemption for subsidies under the value of approximately 
£2,243,000 per economic actor (broadly speaking, for example, a holding company 
and its subsidiaries). This allowance comprises £325,000 Special Drawing Rights (at 
current exchange rates about  
£343,000) for Small Amounts of Financial Assistance and a further £1,900,000 for 
COVID-19 related subsidy.  
 
Therefore, to be awarded COVID-19 Additional Relief Fund (CARF) you must not 
have claimed over the period 2019/20 to 2021/22 more than £2,243,000 from 
schemes which fell within the Small Amounts of Financial Assistance or COVID-19 
related allowances. 
 
COVID-19 business grants you have received from local government and the 
2019/20 Retail Relief should count towards this limit, but you should not count any 
Extended Retail Discount you have received since 1 April 2020. 
 
Opt Out Process 
 
All eligible businesses will be contacted directly via letter, confirming the relief has 
been applied on the Business Rate account for financial year 2021/22. An adjusted 
bill will also be issued.  
 
If any Business considers they are ineligible for the relief, have exceeded the 
Subsidy Allowance conditions or wish to refuse the relief in relation to the property to 
which the letter relates for any other reason, they must complete, and return the 
attached “Declaration” form within the letter. 
 
 
Review/Reconsideration process 
 
The COVID-19 Additional Relief Fund (CARF) relief awards are made on a 
discretionary basis by the Council and are subject to available funds. Decisions are 
final and there is no formal appeals process. Therefore, if you do not receive any 
communication then you have not been selected for an award. 
 
 
Managing the risk of fraud 
 
The Council will not accept deliberate manipulation and fraud - and any business 
caught falsifying their records to gain relief awarded will face prosecution and any 
relief awarded will be subject to claw back, as may any relief awarded in error. 



 
All information is subject to internal and external audit checks, as well as 
Government body checks. 
 
Sharing Information 
 
All Recipients of COVID-19 Additional Relief Fund (CARF): 
 

• give authority to the Council to share data for efficient system administration 
and to protect the Public Purse, subject to the GDPR. This will include 
sharing data with other Local Authorities. 
 

• give authority to the Council to share data with Government Departments for 
monitoring and other reasons.  
 

Other Information 
 
The Council does not accept any liability for any issues that may arise for businesses 
because of receiving, or not receiving relief awards under this scheme. 
 
 
 


